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.. TEMEDIATE PROSPECTS IN IRAN
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611 settiement will be very difficult to
- achieve,
. Al

top officials badly informed,
isflexible in thinking and comstrained

by fear of popular reaction,. _

.*E';,g iran had no actual plams to settle

o
e

7 the oil dispute or to resume oil
eperations,
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The stand of Prime Minister Zaheds
oesenbles that of Nossadeq's: the
. British must mot return to Iran nor
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hold a majority position in any
company exploitinx Iraniae ﬂoi;; "
Iran must be allowed to enjoy -.11
the profits from its eil.

3., Zahedl professes to understand tho'

difficulties which Iran faces in

the world oil markets, but imsists
that Iranian publie opimion will

not allovw compronise on these

basic points.
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(i, Mossadeq's Irial for Treasoa
A. Auny Mim on part of Zahedi for a

guick compromise on the oil issue is
valsre blocked by Mossadeg's currutt
trial, |
1. Opening sessions of trial isdicate §
 thai NHoesadeq will attempt to ahow
thnt he im being prosecuted for
oppamition to British and for
;mxmumg@u Iraa's ,oLL ﬂc

. wilX try to ase sourt as a sounding f§
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board to embarrass government which,
under these circumstances, will feeil
forced to remain firm im opposing
return of British influence to Iraﬁ.
Mossadeq is also attempting to
create impression that he is ; pop- ;
ular hero persecuted by his 0!0!10‘.%
His appeal to mob emotion is tyvicd1§

.
of Mossadeq's previous actiom, but |
it has not yet been effective at . ,&

the trial, His actions suggest thﬁtf

he plans to force goverament to anOf
him a martyr. |
lécsadaq probably will be found
guilty of treason but his disposi-
tion presents problems. lazlrtnitnia
civil law protects men over sixty, 't
as woll as women, from axteutiél. |
The present trial is nilitary, klt‘fi&
the civil law might provide a ¥

o o o g g T

. N e ——— e

-3



e

*‘4#‘. vﬁiféfﬁkm o b ,'e;\é,; Fr e
W o

i, s S W AR ik

‘4%’-, A Ry

u?igﬁﬁrutcr, if be is axzxnc or znrftﬁn

O RARIDN 79R00890‘Aooozooo1
’ ﬂc#§”$§£§tt preatext to avold
aﬁu&ia: Iﬁnﬂ;ﬁoq. The gawura-nat

‘y be locking for such a pretext.

‘ &ﬁﬂd. ﬂo:aa‘cq would h. s ralliyisg
point fer opposition,
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I Ouly constant attrition by

ralds and arrests, accompanied by

prosecution, will kdop Tudeh from

again challenging government.

Zabedi has failed to maki progress omn
economic aand financial probleams, Thél-4
$45,000,000 in American aid is contrib- '
uting to budget, but Iram has not prﬁé
sonted a projran to utilize the aid niygé
further, - '

O

Zahedi's goverament appasrz to expsct

to solve its problems '1§§ an oil

income, but there is no indication o
that an oil settlement is imminent.
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IRAN'S CURKENT POSITION of oIL pisPvrs

¥ill mot resume relatioms with Britais
until progress is made toward settlisg

o1l dispute. |
Favors an imteraatiosal comsortium te
transport amd distribute Iramian oil, but
AIOC must mot be a majority participant.
Will mot permit AIOC to ask compemsation
for loss of future profits. o
Insists that any agreement must susure to
Iran that its oil income will laever “be
Jeaus than the maximum accruing te ethers.”
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